Rules and Regulations
Governing Licensing of
Constructors in the Philippines
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Sec.

1.1 Definition of Terms = ‘

Unless otherwise specified;

RULE 1 DEFINITION OF TERMS

- t_,v followmg temg -as. used herein,’ k__ahal_l

meari ‘as defined: Ny .

a)

‘_b)'

c)
D

e) ’

hy
-

g).

1)

X

1)

m)

“Law" wmeans -Republic Act No. 4566, =as zmended by ILetter of
Instruction No. 9393 and L,}' "Presidential Decree No. 17463

"Authority” weans . the (_’onstr-uction Industxjy Authority -of ths
Philippines;
“Board” mezns the Philipeine Contractors Accreditation Board:

“"Secreteriat’ m2ans the secretariat of the Board:

‘Person” m2ans an md \mua*,or any jur 1d1cu
parinership, a corporation, & joint veaturs, & ¢
associetion or orgenization: or any combipation thareoi:

as used in

have ihz same meaning as “coniractor”
Mo, 4566. - .

“Censtructor” shall have 1
C"Ctlo"l S(b) ¢of tune Re-ubhc Act

"Joint  Venture”
consiruciors o

“Consortium” mezns & ccoverative errangemint betusia  iilslaww
and non-canstructor(s) to jeintly rervform 2 single
with the licensed constructor(s) es

he cthers es Financier(s) or

constiructor(s) &
spzcific undzrtaking/project
nanaging and opsrating partner(s) and
any such other constructien suppor-tive role; .

‘~<J

“Licensa” means the zu uthority granted by thc Board with conformit

of the Authomby, for & person %o engage in construction conirac ti.ng

in ths Philipoines end. refers to a Regular Licenss, .2 Special
1 i 3.1 _hsr:m.

~
&
9]
i
i

License or both, as discussed in Sec.

"Ca_t.egov*y" indicates ths graded level of aggregate ca
constiructor based or s»re-dztermined criitsria which inc

capacity, eaquiprent capacity, experience of firm, and exp2

technical zuwloyses.

area of operation wharein a  constructor
techaical experience of his =sustaiaing

"Classification” means ihe
can engage in based on th2
technical explovee.

is the main contractng cl wssificetion of

“"Principal Classification”
which ~his

a  multi-classification constructor -with raeswect 1o
category was evaluatzd.
“General Engineering” refers to the contracting clas fication that

a licensed “Ceneral Enginzering contractor”, as lh:\l 1 Szotion 9(¢)
of the Rerublic Act No. 4365, is authorized to engage in as fm\th-'“

explained in Sec. 5.1 hevein.

R



dihg"_rafcférto the cdhtraetimg c
1icensed "General-Building_contractor", as use
Republic’ Act - No. 4566, is

explained inVSec_'Stl_hprein.

) “Cencral Buil

s e P Y
"Specialty” ?efers tq.thé“COntractlng classific
"Sﬁeciélty"'contractof,'as‘dsed in Sec. 9{e) of
4566 18 authorized to enga

herein.

O)Z

“Sustaining Technical Employee™ means & const

zmong his technical personnel,
and - wWhose training and eyparien
classifi
credit rating in categor

ce ar
cation eligibility and/
ization;

means

ificer
i duly eppoint

trucior .

“Authordized Managing
representative of a cons
and euthorized by

constructor, in all m
implemantation of R.A.

q)

5.

Point” refers to the
the qualificaticn
constructors. ’

“Credit
to eacn 0%
categorizing

r)

criterien

“pecereditation” means the
by the Ltathority, apon

the periormance and
accord with standards s&t by g Boacd:

authorized to engage

g2 in as further explained in  Sec.

who is approved as 8u
& to sustain the
or to accrue to the

the
2
RSoard  to act for and
reguirements oi

sguivalent weight of 1
i

sifiéation-ﬂhat &
n Sec. 9(d) of the’
in as further

153
d i

ation that a_liceqégd

the Republic Act Nd;-u’-“

5.1

auctor’ s nowminee from

ch by. the Board
constructor’s
constructor’s

management
d by the construcier

in behelf of the
the Rozrd and

sole

or th

jcenszd constructor
Rozrd, _indicating

in

RULE 2  POWERS AND [UTIES OF THE BOARD

Sec. 2.1 Powers and Duties of the Board

The Board is vested vy srovisions of R.A. 4

the following rowers and Autl

S

2) To perform end irplement tne X

5

1746 with

66 and P.D.

the Authoritf;

b) To issue, susrznd 2nd revoke Licenses of C nsiructors:
¢) To issue rules and regnlaticns, subject to confirmation of the
Authority for jmolenentation oI R_A. 4565 es amended by P.D. 1746.
a T -1 3 - jl . .. ~r P .
) To adopt rues end - rezulations to eifect the classification,
ditation of constructor;

- categorization and  accredl
To 1limit the
their respscliv
jmposed by the Board on their

operations of constructors to w
classifications and/or eny re
spective Licens

e)

>

c 4

Y Es

tigate any violation of the
3y issue Suopce

inves
and, for this purpose,
to scoure appearance. of witness in comectl

- presented to the Boaxd: or to canse the 1
violation by the Ministry of Trade and Indus
Order No. 913.

- ) To

gl

Lauz znd the provisions
epna and subpoend dn

ithin the bounds of
striction as may e

es;
A )

hereol
ces tecunm
charge
of the
Executive

on with anwy
nvestigation
try under
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action in court and secure a writ of injunction without

~g) To institute _ 1 Ca writ _
bond to restrain any wunlicensed constructor from engaging or
- attempting to engage in congtruction .contracting; -. . o - -

" h).To impose fine on any such above said violation; -
ses where construction work is being carried ~out

. to inspect the construction and, where necessary, to enforce the Law
and the provisions hereot or to prevent contraveniion therecf; euch

_entry -may be by any Board membey or any member of the Secretariat

. duly autherized by the Board;- . .

i) To- -‘énte:;r_' -éhy-_‘;pfeﬁi

'§) To  collect fees and wndertake income generating activities whenever

necessary, to sustain the Board’s performance of its functions and

discharge of its responsibilities:

information on constructors relevent to

k) To gather and collate
’ 1746 =nd the provisions hereof:

implementation of R.A.4356, P.D.

1) To publish in & newsparst of general circulation,
year, pariiculars of licenSes issusd, renewsd, suspended and revoked
and such other information relevent to ths Law and  its

b

administration and deemad proper by ths Board;

m) To keep & permenent record cf ‘constructors ever licensed by the
Board, including  therein the namz, address, License number,
classification(s). cztzgory, License stefuz r rensua
auspendsd, cancelled. rav znied vyemewal, accraditaiion

diieils, if zpplicable.  and such ciher inforwatien of interest

v ozed generel public: and

whatha

'

tC

n) To submit an anmeeal rzvor
EN

S
¢
Board to the President of the Pnilippinss thru the Authoriiy.

RULE 3  CONTRACTOR’S LICENSK

3.1 Licenssz Types

Two typzs of Licenses are hersby institutzd and designated as follows:

2) The Regular Licenss

"Regular License” means a. License of the type issuad to a ¢

construction firm which shall authorizs the Licensee to engag2 in
construction contracting within the fi=ld and score of his Licepse
classification(s) -for as lonz as the License validity is maintainad
through ammal renswzl; unless renewal is denied or the Licensa is
suspended, cancelled or revoked for causa(s). .

The - Regular License - shall be reservad for and issuad only to
constructor-firns of Filirine sole proprietorshiv,or partnership/
. X
corporation with at least seventy pevcert (702)  Filipino eguity
participation and duly erganized and existing wnder and by virtve of

the laws of the Philippines.

¥ Adjusted  to 60% under Art. 48 of Chapter III, Book 1I of the
Onnibus Investnent Cods of 1987

o -3 -

a2t least once a

¢f the activities and procesdings of the
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“p) The Special Licehse . - -
“Spacial License"  means a License of ithe type issued to a Jjoint
venture,. 2 consortiwa,  -a,foreign co‘njstmctor'_or}a project owner.
. which shall - authorize. the Licensee to “engage s only-in  the-
SRR . construction of a single.specific pndertak_ilzg/P%iQ-j?Q_.t- ~In case the
Licensce -is a foreign firm, the license .authorization shall be
further subject te condition(s) as may have been imposed by the
proper Philippine government withority in the grant of the privilege
for him to so engage in construction contracting in.the Philippines.
Ammual renewal shall be required for as long as the underteking/
S project is in progréss, but shall be restricted to only as ‘many
R ~ times &s necessary for completion of the same.

The following can qualify cnly for the Specizl License:

ba) & Jjoint venture. conscrtium or eny such similar association

organized for a single specific underteking/project;”

firm. legzlly &liowed by the proper Philippine
authority io undertake construction activities 1o

bb) A  iforeign
r t
iopines.

bc) A project ouner undsriaking by himseli, sans the service of 2
constructor. the - consiruction of a project intended for sale,
lease, corpercial/indusirial use or awy other income gensrating

purpese.

Sec. 3.2 License Validity

2) Regular Licensze A . /

wn

h A Regular Licenss shall be vzlid for one fiscal year, Irom the lsi
of July te the 30th of Jun:z of the ensuing year, unless suspsnded,
invalidated. cancelled or resvoked earlier by the Board, and shell ba

renewed ammually. A liczrse issved after th2 Ist of July shall te:

valid for ths remaining part of the fiscal year.

b) Special Licanse

A Special License, shall btz cancelled by the Board uron coxpletion

. -of the. single spzcific undertaxing/project suthorized by the license
 and to which it is, therefore, restricted. even though before expiry

of the fiscal yzar.-
Sec: 3.3 Terms and Conditions of a Contractor”s License.

) The License is non-transferable. .

[s1}

b) The License is valid during the contracting fiscal year (July 1 to
<Y

June 30) for which it was issued provided it has not been suspended.
cancelled or ravokad by the Board. :

c) 'ﬁ:e licenss is to be rensued anmuzlly on or before the expiration of
ita validity. :

d) The Licenses mist not subait apy bid, or eater into awy construction

| ) T ’ 4




Svc 3 4 The Llccnse and License Cvrtl'

S

'é)‘

3)

“contracting in.th2 Philippinss,

_ The
“information:

.:contract after

_ reneved

Vw1bhout a
al&Clpllnary actlon dnd.pﬂynent of ad

which' is. rot within ' ihe scope,
‘otherwise he shzll be lizble te. 2rpr
payment of dddltlonal 71@cn31nq fes.

The Licensee’s qual
“dscertain the constructor”

tion and categafy of ‘his License.

1)

[=]

ory m&y bz vpgraaed and
licens=z

License cate
added to the

g)

the L1anoe hdS explred and beforc the
otherW1ae the cons«ructo” chall be ‘deemed to be operating
contrector s License and shall be lizble: t6 - approprlate

dltlonal Li.

oprlab

other class

upon formal application - by o

-~ v
e,

cense fee._

f*catloﬂ is subject to review at any tmv
3 elldlolllty to the preaen+

ERY

same is

The Llcpnsee mth not unaertake/lmplemcnt any CODSt”UCthH_ project
of * his' ‘License. classification

d15c1pllnary action and

to -

c1a531rlca—

gification(s) may be

the

'tOgeiher'with all the necessery supporting documents 7F

The Licensee must notify
disassociation’ of zny oi
replace the udld erployes W

date of resignation or clvascoc1at10n

The
be required from time to tizme.

‘pust observe and abids

The Licen
as emended by Presid

Act  Ma

vnich  thz
.and aut“\

Bozrd mey
ity under th

spirit of the code of ethics for cons
Any misrepresenteticn or false
shall subject +the Lic=nszz to
witheout Dragddlce to t}v_"npoaitlon

ldw.

A Licenste who is
_advise the Board in writing and e
'11C5n3p to the Board for cancbllatlon

>

icate

shzll

L AST

Tha License-
subiect
Ction restrictions as stivelzted in Sse:
.8hall. be in the name of ths QLCC‘Sofhl
sole proprletOIShlp, pa‘.krehlp,
consortium or any other associatiom.
wltiple classifications.

551

License certificats shall bearg-

Licensee mast subzit to the Board zoni bOPlnd re oorus

by the pro
ential

Dzc

tructors-

O
a’(l

retiring from the construction
jmmadiately

15t

to Licensze
3.1 and 5.4
License -
" corporation,

Each Lice

ap

shi l be issued only one L1cezs

among oth

G
purs

1 n sutmitied to
axsc¢041nar3'
EﬂCkICHS D“ovided by

visionsz:iof
rea ho_

The Licensee must at =13 tinas observe and adhere to the 1

that

Licensee

the Board. in writing - of+iresignation or
i 1ts Sustaining Technical Eﬁoloyee and must
within a pericd of nlnety days Irom tho

may

£+ Republic
1748,

“d'rc or ’ﬂerUCuTﬁﬁe

its

Board
'action

autho*vv» the Licensee to engage 1n constrvctlon

type and classifica-
hereof - The License

pllcant;-
joint
nsee, even

the

ers,

whether a
venture

cne  of

following



Sec.

;_f.) If 'a' Sp@cia‘ License: -

a) Name LlCGI’qup Wlth name of the. Authorlzed Hana,glng_ Offlcer or
pronrleto* » if & 8016 p“oprlotorslnp, appenaed thereto,

b)'_License number;' L L L
c) Date of issus and dd’c f_ }Q)*ry, ) ' .

f a multlv cla881f1catlon

i
on ide ntlfled as such

d) .Cont’mctir‘g L'l'a{é 1flcat1m(s) w1th
-~ conatructor; thv P*lnc1pa‘ ClﬁS&lflCc&t

e) Cons tructor' cd’cogorﬂ" . . - : e e

menmncatlon of” ‘che 31n01°. spacifih

under«,cL ing/project thereby atuhorlzed azm other condl 1on(s) 28 may

thG bcen imposed; and . . A
g) S] gn uures of thc Chairmzn and members of the Bo(_ard and the Chairmen
of the ;mth(.\flty. e e T

The - Spec ial Licenss-certificate shall be of 2 fitle 1nfupawve of its
typs. znd nubered  in. & seriss S paratfe from that “of 1
i 1SC rctlon nay "adopt

Llc:,nse.; The Board,
madium of cez*tification

2tes a’change

Tn dny Lev131 on of & k,o%sbmczor’s_-Licen'se wnich hecessita
in any of the information on the License certificats, - the - dertificats
egvicusly issuzd him chzll be cucmltced to the Boum for ennotation
or i e

ke
thereon. . - T : i

r
)

ne

RULE 4 RnQUTQr-_“ S FOR LICENSING ~ -~ -

4.1 Qualifications for Licensing - . e

“To te eligible as a.candidats for licensing.’
the follovwinz. pinimuwa qualifications deemed by -the Board _to be
nzcessary - for .+h° safety of the public and the’ ihteérest of~ “ooth -tha

_molic and. the construction industry; @7l

an applicant shall have’

a) }:': m_ust, by virtue of hig S‘ustainihg Te ’mlcc:L Exmloxee or- b\r
. . %

1i<;ant, have &t “YeasiTtng (’7) \'em~~ )
axperic ence. ccand knoﬂedUe Sof

"3

pimself, if sole -proyr-ietor-an

._..0f . construciion implerentati

" Phi 11ppme constructicon-huiiding codes. orf‘lnanc=s 15561 - safetv
codes  and other laus 3p}\.ica le to conatmchon opez*:uon, - su‘ogect - ,
to the nomination rzouirenent. es p“ovmai Ivr" nno By {bion‘ﬂé Z”c’ '

hereof. L . .

" b) He . must.. b_\" wvirtue of his Authuhlzed Hmaﬂmg, Olfla,er or b}

himself,if a sole-propristor-zpplicant, have at least two(2)° years,
of F‘)’L’cl‘lc:llCc in censiruziion-contracting; business r:aunu*mvnt and
contn act adnini straticn, and Ynouledgzs of Phlh“‘mxa law:. on
contre C'tb\ 1iens, taxation. labor and odrr cowstr““hoa btx°1ness

_mattc_r : °\vbncr to th2 noxinaition mqmrmmt as provided- for wnder
Secticn 4.3 hereof.

c)-Hs must have a stockhclders”/owner’s equity or networth of at least
the amount required to qualify {for the lowssi constructor ~category;

and



s 5

' a) IT & PAT b'l(:i"’hlp op [e2¢ "pu atlon, ‘Chf* a*‘trhcmtt ﬁrm uhall have in o

hl}/Incorporauon. construction”as a primary

:-its Articles.of Partne .
zparate and d15t1ngu15hable '

.purpose or.as a d1v1f110n or .department &
fmm the oveﬂcﬂl orgam tzon of the flm

[

LT The -'for-egoing notwi*hstandinﬂ. the ohﬂlblh’cv of an apphcant shall_
be  further contingent wupcn his. non-possession. -of: any of the
disqualificatioxp_ for or mmed*ments to llcensmv as’ stlpulated in

_Sec: 11.1 hereof.. . e ST :

X inc_re.'éfsé'd to thre&_é(Sj .ye.ar-s on Z3 Avgust 1988 Board Heeti»ng.

Sec. 4.2 %uatalnmg Technical Enployec - o -

A .Sustalnmg delc\d Emplo\ ae shaJl be nommaued by the.
. from “among his technical p~rsonn°l and whose training end'- experience
Lo shall  be considered . by -the Board in - determining:the . appropriate
contrdctlng c1=351ncdt10r1(3) end/or category of the constructor as may
be . °ustd1nﬂd by such qualificetions. To-fully qualify for  the said
nommatlon th= Qu:,talnlng Tecknical Employes. in-addition 12" the

requn‘c ¢nt utdb“d in S»Ctlon 4.1(a) her}aof,;must:"" B I T,

constructor

a) Be. a tec}molocy pf'ofe sionzl licins sed by the P’*o-essmnd1 Regulaaon
Commiszion and of academic discipline relevent to the classification

of his intended assignment; provided T)lat ~ir 1lieu thereof: .2+~

technology professional of:-any ot‘poin:.acndamic

‘ ; but vho has boen exzploved,  ina ceriel/evusm
vigory. cépacity, by a2 rcm-\,v uctor. . in  constructicn 0O '. &
y - classification for et = leas t four(4) yeers immediately prior to
_ . ' . ‘his’ nomination.. mzy bz deemed eligible by ~the: Boara for

3 2
‘nomination to the classification by the censtructor; -and

‘ g : ‘ab) For trade category with Svecialty Clessificaticn, an individual
with, two .years construction implerentation evperience. in- the
classification’ to which he is being nominated shall

“specialty class -atior whict 3 g
sufrica. .. . U T R S S

N - .- CI "

© b)) Be a full-time mnclo;ed of . the nommtm,ﬂ, .constructor;-* not
v‘oFescmnaT‘v or employment Rise:with any other -party,

© associated
. : 'par-ticularly ons engdged in construction or construction-related
| . ~_—. o s v - . . - .
- .. .. activities excep a - party  affiliated. with- .the nominating

" const ructor or with who,n such association is deemed by the Roard to
. N “y - Tt e - ) . . . +
bz not wundesirable nor incomsatible with his role as a Sustaining .

_Technlcdl Enpkvee* =md e S e

. can s . . 2

¢) Have none of _the 'I'ollowing disqualifications:’

Ac,a) Tnvolven “1+ - in any  consiruction malperformance .of . -grave
consequence, in any cavacity and deeswed by the Board  to be
suggestive of his neg zligsnce, incouwpetence and/or malvractice;

cb) Involvement in ahy act or omissicn liable for ‘disciplinary

action es stipulated in Sec. 21.2  hersof, by himssli or in

. collaboration with any other, person or firm and of which he’ or
the ot]_ler person, or flrm was found. gailty by the Board;

cc) Conviction by & court of competent jurisdiction of any. ofiense

-7 -



